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Changes to Buyer Created Tax Invoices 
The Ministry will be deploying changes to Buyer Created Tax Invoices (BCTI) and Buyer Created Invoices (BCI) at the end of November 2009, to ensure ongoing compliance with Inland Revenue Department (IRD) tax laws in regards to BCTIs and BCIs produced by the Ministry on behalf of funders.

What is happening?
The existing BCTI/BCI you currently receive will be renamed Payment Notification with all tax descriptive removed to ensure compliance with IRD tax laws.  A new generic BCTI/BCI will be produced that is IRD approved and is a valid tax document.  Please refer to the examples of the new BCTI/BCI templates found at the back of this document.
A Remittance Advice will be produced that will detail the summary payment amount for each claim supplied on the BCTI/BCI to enable reconciliation.  Refer to the example of Remittance Advice found at the back of this document.

All other payment related reporting that you currently receive will remain the same.
Deployment is scheduled for late November 2009 and the project implementation strategy will ensure that payments to providers are not impacted by this deployment.

Changes to BCTIs and payment information Providers receive from Sector Services after the deployment of BCTI Compliance Project and Payables Consolidation Phase 2.
	
	Pre-Deployment
What you currently receive
	Post Deployment
What you will be receiving from 30th November 2009

	1
	Current BCTI/BCI
	IRD approved BCTI/BCI.  
Please refer to copy of new template attached.

	2
	Payment related reporting that is attached to current BCTI/BCI 
	Remains the same

Examples of the payment related reporting are Error and Variance reports, Claim Error report, Claim Variance report, Invoice Reconciliation report and Statement of Claims. 

	3
	Payment Remittance Advice provided for some claim types.
	Payment Remittance Advice
Will be issued for all claim types.  This will provide a summary payment amount for each claim supplied on the BCTI/BCI. 
Please refer to copies of new templates attached.  

	4
	n/a
	Payment Notification 

This is in the same format as your current BCTI/BCI but has all tax related descriptive removed.  The Payment Notification will detail claim level information at time of approval rather than at time of payment. 


Why are we telling you?

We are ensuring ongoing compliance with IRD GST law in regards to BCTIs and BCIs produced by the Ministry on behalf of Funders and Providers. We want you to be prepared for, and understand, the new documents.  
Go Live Deployment Timetable
Projects will deploy on the weekend of the 28th November 2009.

Where can you ask questions?
If you have any queries please call the Contact Centres as listed below:
Pharmacy – 0800 3532425

All other claims – 0800 458448

Regards,
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Sharon Allpress

Manager, Sector Services

Example of New Generic BCTI 

This replaces the current BCTI document that is issued to Providers and Funders.  
The current BCTI document will be renamed Payment Notification to ensure the same level of detail is available to Providers and Funders.  All references to tax descriptions will be removed to ensure compliance with IRD tax legislation.
The BCTI will contain one summarised line for each claim type paid within a specific payment run, including a cumulative total to be paid for that claim type.
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‘Supplier GST Number: 12345678

To:  HEALTH PROVIDER LIMITED

PO Box 123 Invoice Number:  BCTI-1022292.

WELLINGTON
PayeeiClaimant Number: 123456

Involee Date: 2771012008
Description Date Agreement  Quantity _Amount
Received  Number GSTincl s

(Genars Wacies Saniss o

00 sesaso '

Totst Amount;

0000

T ol st ncluces GST of $100.00 calcusiad ot GST e o 125%

Pai into Bank Account Namber 02.0700-133244400 on 27012009

S0

Onbsnafof:  Norhians DistitHeath Bosrd Wity ofHesit
Borrez PO 30 1043
angare Welingon 8140

Invoice No. BCTL10
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A BCTI is issued to GST registered Providers only.

Example of New Generic BCI

This replaces the current BCI document that is issued to Providers and Funders.  
The current BCI document will be renamed Payment Notification to ensure the same level of detail is available to Providers and Funders.  All references to tax descriptions will be removed to ensure  compliance with IRD tax legislation.
The BCI will contain one summarised line for each claim type paid within a specific payment run, including a cumulative total to be paid for that claim type.
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To:  DRJANEDOE Invoice Number:  1-1022263-SLD
PO Box 567
WELLINGTON PayeelClamant Number: 123457
Involee Date: 27/10/2008

Description Date Agreement  Quantty __Amount
Received  Number GSTExcl §

(Genara el Servss o2r0z008 23455 ' 000
Totat Amount; 0000

Pai into Bank Account Number 12-0452-0383000000 on 27072009 ss000

Onbehafet  Southang Disvct Hesth Bora duwsdby sty ofeath
X2 P 030 1043
Invercagle Welingon 8140

Invoiee No. 1-1022283-5LD
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A BCI is issued to Providers who are not GST registered.

Example of New Remittance Advice
The Remittance Advice will provide payment details for each claim within the summarised payment amount supplied on the BCTI/BCI.  Line by line claim information will still be provided through existing reports.
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277102008
HEALTH PROVIDER LIMITED

PO Box 123
WELLINGTON

Payment Document No: 1022292

Invoice  Your Description Payment On Behalf of
Date Reference DHB
OUDZ0R  THOWZMD  GGesasnt-GHS Norland i Heals oz

T payment has been depostad 10 you bank acount number (020700 133244400)on 271102008

Contract

aoasen

ot Payment:

Should you have any queries egaring ' paymet, lease coniac the Payments Centve on 0500 261 222

Please qusteyou proviernumber ich s 123458

Payment Document No. 1022282

Amount

“n0

s0000




All Providers who receive payment for services from the Ministry will receive this remittance advice.  
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